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independent Auditors’ Report on the Quarterly and Year to Date Audited Standalone Financial
Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirernents} Regulations, 2015, as amended

To

The Board of Directors of
Sunflag Iron and Steel Co Umited
Nagpur

Report on the Audit of the Standalone Financial Results
Opinion

We have sudited the accompanying standalone financial results of Sunflag iron and Steel Co Limited
{the “Company”} for the guarter ended March 31, 2020 and for the year March 31, 2020
{“Statement”}, attached herewith, being submitted by the Company pursuant to the reguirements of
Regulation 33 of SEBI {Listing Obligations and Disclosure Requirements) Regulations, 2015 a3
amended {"the Listing Regulations’},

in our opinion and to the best of our information and according to the explanations given to us, the
statement:

i is presented in accordance with the reguirements of the Listing Regulations, as applicable to
the Company in this regard; and

i, give a true and fair view in conformity with the applicable accounting standard and other
' accounting principles generally accepted in India, of the net profit and other comprehensive
income and other financial information of the Company for the quarter ended March 31,

2020 and for the year ended March 31, 2020.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143{10) of the Companies Act, 2013, as amended {“the Act”). Our responsibilities under those
Standards are further described in the “Auditor's Responsibilities for the Audit of the Standalone
financial Results” section of our report. We are independent of the Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the
Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the Code of Ethics. We believe that the audit evidence obtained by us is
sufficient and appropriate to provide a basis for our opinion,
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We draw attention to Note No. 7 to the standalone financial results, which describes the
uncertainties and the impact of Covid-19 pandemic on the Company's operations and results as
assessed by the management. The impact of these uncertainties on the Company's operations is
dependent on future developments. Our opinion is not modified in respect of this matter.

Management’s Responsibilities for the Standalone Financial Resuits

The Statement has been prepared on the basis of the annual standalone financial statements for the
year ended March 31, 2020. The Board of Directors of the Company are responsible for the
preparation and presentation of the Statement that give a true and fair view of the net profit and
other comprehensive income and other financial information in accordance with the applicable
accounting standards prescribed under Section 133 of the Act read with relevant rules issued
shereunder and other accounting principles generally accepted in India and in compliance with
Regulation 33 of the Listing Regulations. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application
of appropriate accounting policies; making judgments and sstimates that are reasonable and
prudent; and the design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the Statement that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

in preparing Statement, the Board of Directors are responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the Board of Directors either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Standalone Financial Results

Our objectives are to obtain reasonable assurance about whether the Statement as a whole is free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion, Reasonable assurance is a high level of assurance but is not 3 guarantee that an
sudit conducted in accordance with SAs will always detect a material misstatement when it exisis.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of this Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

s Identify and assess the risks of material misstatement of the Statement, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of

internal control,
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» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3}){i} of the Act, we are
also responsible for expressing our opinion an whether the company has adequate internal
financial controls with reference to these financial results, in place and the operating
effectiveness of such controls.

»  Evaluste the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.

»  Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Company to
continug as a going concern, if we conclude that a material uncertainty exists, we are required 1o
draw sttention in our auditor's report fo the related disclosures in the Statemaent or, if such
disclosures are inadequate, to modify our opinion. Dur conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Group and of its Joint Venture to cease to continue as a going concern,

» Fvaluate the overall presentation, structure and content of the Statement, including the
disclosures, and whether the financial results represent the underlying transactions and events
in a8 manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matiers, the planned
scope and timing of the audit and significant audit findings, including any significant deficlencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Other matters

The Statement includes the standalone results for the quarter ended March 31, 2020 being the
balancing figure between the audited figures in respect of the full financial year ended March 31,
2020 and the published unaudited year-to-date figures up to the third quarter of the current financial
year, which were subjected to a limited review by us, as required under the Listing Regulations.

Gur opinion on the same is not modified in respect of above matters.

For §. 5. KOTHARI MEHTA & COMPANY
Chartered Accountants
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Sunil Waha!

Partner

Membership No. 087294
Place: New Delhi

Date: June 26, 2020

UDIN: 20087 294AMALD A0S
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independent Auditors’ Report on the Quarterly and Year to Date Audited Consolidated Financial
Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and
pisclosure Requirements) Regulations, 2015, as amended

To

The Baard of Directors of
Sunflag iron and Steef Co Limited
Nagpur

\ Report on the Audit of the consolidated Financial Results
Opinion

We have audited the accompanying statement of quarterly and vear to date Consolidated financial
results of Sunflag fron and Steel Co Limited {the ‘Holding Company’ or ‘Parent’} and its subsidiaries
{the Parent and its Subsidiaries together referred to as the ‘Group') and its Joint Ventures for the
quarter ended March 31, 2020 and year ended March 31, 2020 {‘Statement), attached herewith,
being submitted by the Company pursuant to the requirements of Regulation 33 of SEBI {Listing
Obligations and Disclosure Reguirements) Regulations, 2015, as amended (‘the Listing Regulations’).
Attention Is drawn to the fact that the consclidated figures for the corresponding guarter ended
March 31, 2019, as reported in these consolidated financial results have been approved by the
Holding Company's Board of Directors but have not been subjected to audit/reviaw.

In our opinion and to the best of our information and according to the explanations given to us and

based on the consideration of the reports of other auditors on separate audited financial statement

of the subsidiaries and the management certified financial statements/results of its joint Venture, the
! Statement:

i, includes the financial results of the following entities:
a. Subsidiaries:
1. Sunflag Power Limited
2. Khappa Coal Company Private Limited

. Joint Ventures:

. T Mining Private Limited

. Daido DMS India Private Limited

Ramesh Sunwire Private Limited
Madanpur {(North} Coal Co. Private Limited

PN R

ii. are presented in accordance with the requirements of the Listing Regulation read with the
circutar in this regard; and
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fii. gives a true and fair view in conformity with the applicable accounting standards, and other
accounting principles generally accepted in india, of the consolidated net profit and other
comprehensive income and other financial information of the Group for the quarter ended
March 31, 2020 and for the year ended March 31, 2020,

Basis for Opinion

Wwe conducted our audit in accordance with the Standards on Auditing (SAs) as specified under
section 143{10) of the Companies Act 2013, as amended {“the Act”). Our responsibilities under those
standards are further described in the “Auditor’s responsibitities for the Audit of the Consolidated
Financial Results section of our report. We are independent of the Group ang its joint ventures in
accordance with the ‘Code of Ethics’ issued by the Institute of Chartered Accountants of india
together with the ethical requirements that are relevant to our audit of financial statements under
the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the
audit evidence obtained by us and other auditors in terms of their reports referred to in “Other
Matter” paragraph below and information provided for the management certified financial
statements / results of its joint ventures, Is sufficient and appropriate to provide a basis for our
opinion on the statement.

Emphasis of Matter

We draw attention to Note No. 7 1o the consolidated financial results, which describes the
uncertainties and the impact of Covid-19 pandemic on the Group’s and its joint ventures operations
and results as assessed by the management. The impact of these uncertainties on the Group’s and its
joint ventures operations is dependent on future developments. Our opinion is not modified in
respect of this matter.

Management's Responsibilities for the Consolidated Financial Results

The Statement has been prepared on the basis of the consolidated annual financial statements for
the year ended March 31, 2020, The Holding Company’s Board of Directors are responsible for the
preparation and presentation of the Statement that give a true and fair view of the net profit and
other comprehensive income and other financial information in accordance with the applicable
accounting standards prescribed under Section 133 of the Act read with relevant rules issued
thereunder and other accounting principles generally accepted in India and in compliance with
Regulation 33 of the Listing Regulations. The respective Board of Directors of the companies included
in the Group and of its joint ventures are responsible for maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Group and
its joint ventures and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and the design, implementation and maintenance of adequate internal financial
controls, that were operaling effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Staterment that give a trug
and fair view and are free from material misstatement, whether due to fraud or error, which have
been used for the purpose of preparation of the Statemnent by the Directors of the Holding Company,

as aforesaid.
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In preparing Statement, the respective Board of Directors of the Companies included in the Group
and of its joint ventures are responsible for assessing the ability of the Group and of its joint ventures
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the Board of Directors either intends to liguidate the
Group or its joint ventures or to cease operations, or has no realistic alternative but to do 50,

The respective Board of Directors of the Companies of the Group and of its joint ventures are also
responsible for overseeing the financial reporting process of the Group and of its joint ventures,

Auditor's Responsibilities for the Audit of the Standaione Financial Results

Our objectives are to obtain reasonable assurance about whether the Statement s a whole is free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists,
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of the Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

s ldentify and assess the risks of material misstatement of the Statement, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143{3}{1) of the Act, we
are also responsible for expressing our opinion on whether the Parent has adequate internal
financial controls with reference to these finandial results, in place and the operating
effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors.
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» Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Group and
its joint ventures to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related disclosures in
the Statement or, if such disclosures are inadequate, o modify our epinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Group and its joint ventures to cease to continue
as a going concern.

s Evaluate the overall presentation, structure and content of the Statement, including the
disclosures, and whether the financial results represent the underlying transactions and
evenits in a manner that achieves fair presentation.

e Obtain Sufficient appropriate audit evidence regarding the financial results / financial
information of the entity within the Group and its joint ventures of which we are the
independent auditors to express an opinion on the Statement. We are responsible for the
direction, supervision and performance of the audit of financial information of such entity
included in the Statement of which we are the independent auditors. For the other entities
included in the Statement, which have been audited by other auditors, such other auditors
remain responsible for the direction, supervision and performance of the audit carried out by
them. We solely responsible for our audit opinion.

We communicate with those charged with governance of the Holding Company regarding, among
other matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit. We also provide those
charged with governance with a statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them alf relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

We also performed procedures in accordance with the circular issued by the SEBI under regulation
33(8) of the Listing Regulations, 2015, as amended, to the extent applicable.

Other matters

a) The Statement includes the audited financial results of two (2} subsidiaries whose financial
results/financial statement reflect total assets of Rs. 2607 lakhs as at March 31, 2020; as well as
the total revenue Rs. 1 lakhs and Rs 6 Lakhs, total net profit after tax of Rs. 0.34 lakhs and Rs 4
Lakhs, total comprehensive income of Rs. Nil Lakhs and Rs Nil Lakhs for the gquarter and the year
ended on that date respectively, and net cash inflow of Rs. & lakhs for the year ended March 31,
2020, as considered in the Statements which have been audited by the respective independent
auditors.
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The independent auditor’s report on the standalone financial resuits of these entities been
furnished to us by the management, and our opinion on the Statement in so far as it relates to the
amounts and disclosures included in respect of these subsidiaries is based solely on the reports of
the other auditors and procedure performed by us as stated in paragraph above.

b} The Statement includes the Group’s Share of Profit/{loss) including other comprehensive

c}

income/{loss} of Rs 11.80 Lakhs and Rs {53.72) Lakhs for the quarter and year ended March 31,
2020 respectively in respect of four (4) joint venture companies whose financial statements have
not been audited by us as considered in the consolidated statements. Our report to the extent it
concerns these joint venture companies is based solely on the management certified financial
statement/financial information. These joint ventures companies are not material to the group.

Qur opinion on the Statement is not modified in respect of the above matter with respect to our
rellance on the work done & the reports of the other auditors and the financial
statements/financial results/financial information certified by the management for joint ventures.

The Statement includes the results for the quarter ended March 31, 2020 being the balancing
figures between the audited figures in respect of the financial year ended March 31, 2020 and the
published unaudited year-to-date figures up to end of third quarter of the current financial year,
which were subjected to the limited review by us, as required under the Listing Regulations.

For 5. 5. KOTHARI MEHTA & COMPANY

Chartered Accountants

FRN - 0007? -
M

M

Partner
Membership No. 087284

Place: New Delhi
Date: lune 26, 2020

UDIN: 20087294AAAAEESC44
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AUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER/ YEAR ENDED MARCH 31, 2020
Arount T, i Lakhy, Except otherwise stated
STANDALONE
3 Monthe snded Yeer Erdded
Br. FARTICULARS March, 31 Daz, 3% Marck, 31 Mazrch, 31 | Blarch, 31
Ho. 2070 NG 2018 w020 | 01m
Repit Type - AUBITED | UNAUDITED | UMAUDITED AUDITED
1 lincenas fom operations
a} M Sales! income fubm Lperationg 41,748 4% 880 50,568 LR P4 2ABBL0
by Ciher bwome 257 438 278 1,28% 1,112
Total income from oparations {nat) 42086 42,5¢8 84,272 4,77,085 2,18.74%
A [Expensas
2 Costof melenais oonsumed £5.558 38.84G 1405733 1.47,347
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& Frpdevess barelits aupanse 25838 #9421 2871 8754 4G R2CH
g} Firancg Gosts 1,088 1432 1088 4,263 3.874
£ Deprecation sod amorlisation expense 1,405 1708 1,022 5 620 3,787
5y {Hher sxpendiung 11,218 %,103 12,088 41120 47357
Tolal expenses 39,473 38,2481 43,758 167,832 202483
Profiniious) From orlinary activities after fipance sosts but
5 mforei Exce}mimal w}m;}a 4833 087 1,544 8,433 17,229
4. Exopptional ems “ .
5, IProfiviloss) from Ordinary activities Betore 2,833 3,097 1,814 4,433 47,228
G, iTex Expunsd 558 {758 (478} Y7 8,170)
7. inet Protiiboss] rom Qrdinary activities aftey Tax 4,391 2,341 1,838 4,256 11,058
B {Other Comprehensie HOOMEe
tgrrns that will nod be reclassifind 1o profit or kes 45653 - 382 4B 855 kil
tneaens tay relating 10 Hems thel will ol be secpgefed o profitor (12,230 B - {12, 2403
toss
G iTotal Camprehonsive income (et of Tax) {748} 48,834 2,541 1,418 45 558 11441
10, [Pagaup stuily share caplst (Face vaiue of Be $aach) T2 18022 1ROBE 1BU2E 18022
19, {Other Eqilty 120836 78023
12, [Earmings par Shem(ERS)
2t Basic and diuted BPS before sxtra nrdinary 2Rms .51 1.30 [l 5.21 £.14
i) Basic and diluted EPS after axtra ouliney oz 2.8 430 478 5.21 &.44
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AUDITED CONSULIDATED FINANCIAL RESULTS FOR THE GUARTER! YEAR ERDED MARCH 31, 2020
Arpount 2. in Lakh, Except otberwise stated
- 3 Monthes ended Year Ended
PARTICULARS TR Toe, 3% TR ST Weren 51| Matoh, 01 |
30 SEE R m TR T
AUDITED t UNAUDITED URAUDITED ] AUDITED AUDITED
Inenme from speratinhs
) et Sales Inooine fram Cyperahons 41 748 41,988 50998 1,76.818 ZARBOG
by Othgr josome 253 529 s 1354 118
Total income from operations {nel) 42,008 424,378 g1,274 477,071 2871
{Bxpenses
2y Dastof rentenialy consurosd 28,598 25,818 38,840 18,713 1,472,247
by Purchiase of stouk-in-tage - - - - -
o] Ehwges in iveitores of Pinleted (Gooas, RS E R s erisd] ©.1973 (251 1482 {40,085
arvd stock i uaste
o) Employess pensfits expense 2588 Fa2t 9,734 13,208
5} Firmnoe Gosis 1,08 £.132 4,363 3,874
£ Deprendslion and amortsatinn Sxpense 1,408 3,208 4823 3,787
oy Tther axpentditure 1% 7132 €103 41,120 #7353
Total expenses 3,174 38,280 1,567,833 202,484
profitil.oss) from owdinary sctivitios after Rnances cnets but 2.8 3,068 9438 17,284
Ibefme Eyceptionsd Homs
sageptinngt dems . N - . .
Freafitiitoss) from Orainary activities befors tax 2238 3,089 14,518 $,438 17,23%
Tax Expanss 1,458 (758} By 477 46,170
Kot ProfitiLoss) from Ordinary activities atier Tax 4,383 23243 1,058 9,261 11,084
Shas of ProW Lossl in Joint Venlure 1E [l 1 B4y {343
Toat Profit/ {Lessl 4,404 x322 1,848 9,207 14,03¢
Toral Profifiloss) fm Continuing vperations after Tax
atiriputable W
53 Owensey Bqully 4,407 2321 1,0148 9,208 11,027
553 Nore Controling perest 1 ¥ b4 2 3
Totat Broftiloss) foom Continuing operations after Fax 4,404 2,382 4,048 8,207 11,038
aner Comprehensive Intome st hio to - ~ > - -
@) Crwres Tty 48,853 - 48,653 382
o} plop- Gontoting iterast N . - . -
o ncome tax relaing 1o e that will not be ectassliad 16 profié 12,2103 {12,298}
ot 08
Totat Comprehensive Income ot of Tax) (8+8) 40,847 2,322 1048 45 550 11,412
2 Drevrmrs Eguily 44 538 2.3 t 045 45,648 11 408
b Mo Sontoling intersst b 1 b3 2! 3
gy enuity share capital iFans vaiue F T Jsach 18,022 18,022 18,022 18,022 18022
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Audited Standalone/ Consotidated Statement of Assets ang Liabilities as &% 34 Marchr2020
Amount ¥, in Lacs

Standaione sormelidated
o Year ended As ar 3ist Merch
Pariculars Siera0 | ZiMarid | 31Mar20 | 3i-Mari)
Audited Apdited
Assels
Ran-guerant pssels
Propeity, plant and aquipmend 1.14,488 83,482 4,148,853 53687
Capiat work -0 - progress 20950 17 887 23258 20,162
Financial assels
wgptinards 1450 1450 1078 1,455
Rank Balances B4 3 94 73
508515 2,187 2373 1,432 1,027
Other mon current g5set €080 3473 8114 3,174
Total pon-current agsets 1,458,280 78,849 1,468,827 79,258
Surrant assels
ientorios 56,277 55,217 85277 58,217
Financial assats
Trade receivebics 21,168 28502 21,189 28632
ash gred gash equivalents 521 181 841 184
Bank Dalspoes offwr than above 45876 5633 4578 5723
Others #35 287 230 257
Curtent ey assele (el 31y 1,401 318 1,399
Ofpar curront assals 9,882 8,218 9.854 8.241
Toral purvont agsets 93,174 97,4489 43,283 97,823
Totnl Assels 2,509,454 4,765,338 2,39,880 4,.75,881
Equity and labilities
2hareholders’ fuads
S captal 15,022 184822 18032 18,028
Oiher equity 1,20.638 76,023 §,20.489 TH992
Total shargholders” funds 4,38, 658 44,048 4,38.82% 94,014
Non conteoliing interast 148 145
Non-current Liabilities
Fiaancial abifitles
Borrowings 11930 5040 12,3568 5,468
Other Bnancial iabillies #3581 2501 %381 2.00%
Prowisions 22 2,528 2342 2,328
Defurred tax Habiltios (het) iB,244 8202 18,243 8202
Cimar naautrent Sabilities 173 333 13 33%
Total nen-current Habitities 51,040 17,804 41,468 18,332
Curvent Liabilities
Firmncial Sabiities
Borowings 14,348 26,300 14,348 28,280
Trade payables
- Towal muistanding dues of Miore Ererpises and Smal
Erdarprines 1,366 1,863 1,368 1,263
- Tots! outstanding duas of creditors othey than Micro
tenterprizes and Smalt Entorjrises 35,103 25,458 3G.163 25458
shet financial labiitles 13078 10,128 13077 10,128
Cither cusrpnt Habliftios 8et 1480 261 1,160
Yota! purrent fabilitios 58,756 84,389 59,765 84,388
Total equity aad Habilities 7,539,454 1,756,338 2,398,880 1,786,881
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Sunflag tron & Steel Co. Ltd

Cash Bow statement for the year ended March 31, 2020

Amount T In Lacs

STANDALONE CONSOLIDATED
Particulars Year Ended March 31 Ypar Ended Mareh 31
020 2019 2028 2018
A. Cash flow from operating activities 9433 17,228 3438 17,200
Nat Profit f oss) beiee extraoniingry #ems and B8R B - . .
trens Hat wil nol be reclassified 1o prof o loss
Adustmants for
Depreciatinn and amorisation 4,520 3,787 4,621 3,787
{Proft) ¢ foss on sale Lwrite off of assels @ 2} 94
Fingnue cosls 4263 3874 4,263 3.874
imtgrast nooMR
Acturial gamiioss] 140 382 140 384
Provision for doublthnl rage and other recehvabies, & " .
16T ARG ATVETICES g 276 51 276
Operating profitf {loss) pefors working capital changas 18,837 25,548 18,543 28,897
Ohanges in working ceprtal
sentmients fr (Oraass] L UBtresse o operating assels
nuanlonas {1,088 {11.934% {1,080 $£11.833)
Tradde recevables 7.352 1,288 7552 1,208
Short-ten jvans and sdvares 1,109 g 1,118 g
Long-denm loans ard advances {445} {49} {343y {35}
shar ureeit asgets {3,765} {13391 B3.71% {1,339
CHRE fON-CUTTBNE 835818 {2,919 1515 {2.940) {515
Achustments for ingrease / (dacressel i operating Behilitia 273 {103.500) 0% {16,485}
Trage payables &74 7RO2 4,748 7802
Criher varvend Habilies 51 2468 31 298
Shord-derm pravisions - - - .
Cuher jong-ters fiabilties 350 1,048 350 1,048
Long-Ere provisions 13 (B8} 14 {638)
Cash fow from exiraordinacy dems
Cash gersrated fom oparations 5,162 8,471 5163 8,510
Mot income tax {paidy / refunds I 345} (5840 {2,545} {5,842}
Net cash fiow from f {used In) operating activities {A) #1827 17 8T 21,787 17,700
8. Cash fiow from investing activities
Capital gxpendiiung &0 finad assale, including capitat ‘. e “ oo .
advancEs {14,178y {13,130 {14,298} 13,145}
Progeeds from sals of fued assels 1 - 1
RS N ™ Z e Rene 3 g g ,
i}mver aa,vsk{ ﬁzﬁwiia Aot congidered in Cagh & Tash a%7 {782y 5047 {751}
Long-tem lvestments ]

- Joind venbues (278 {244}
Not cash fow front f {used in} vasting activities (8) {13,217} {14160} {13,248} 14,1403
o Cash flow from Hnancing activities
e ceeds from isaue DY eauity shares
trdiowiiRepaymant) of long-term BOrTOwWings 9,430 {3.18¢} 9485 £3,231
Het iestease) Increase N working capital Dorowngs {12,001 4,316 {12.032) £318
Procesds from other shorblerm borowings - . . -
rpayment of unsecurad Defered Satas Tax Loan
Finange Dost {3,838} {3,873} {3,858) {3878
Crviderds pait B {901} Gnn {301}
Tax on dividand {188} {188} {1885 £188}
Laase mpaymanl (BEG) - {585;
st cash Bow used in} from financiag activities (G} 18,0507 {3,838) {8,082} {2875}
Nat Increase § {decrease) in Cash and cash eyuivalants (8 60 {318} 457 {315}
Cash and cash aquivaients at the beginning of the year 161 480 184 465
£Het of exchange diffsrences on restatement of foraign
crency Cash and cash equivalents
Cash and cash eyulvalents atthe end of the year &41 184
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Notes:

Adter roview by the Audit Commitee, the above financial results were approved by the Board of Directors of the Comparny
at their meeting heid on 28th Jun, 2020,

The Company has only one operating segmant te. ‘tron & Steel Business' and operations are mainly within India. Hence, 1
is the oniy repontable segment under IND AS 108 Cparating Segments’.

The company has adopled Irgd-AS 115 “Revanue from contract with Customers” which replaces earlisr fevenug
recognition standard. Accordingly, the revenue are shown net of discounts allowed. However, there 15 no material impact
on eitfer ravenus of retained earmings 7 profit

The Company has adopted Ind-AS 118 - “{ eases’ #s applicable with effect from Aprit 1, 2018, However, these is 0o
material Fnpact on 3 Standaionsd Consolidated revenus of retaingd earnings/ profit

Pursuant to Taxation Laws {Amendment) Ordinance 2019, dated Seplernber 20, 2019, the Company intends 1o pxercise
the option parmitted U7s 1150AA of the Income Tax Act, 1984 o compute Income tax at the revised rate {Le. 25 188%)
from the current financial yess, The tax gxpenses for the year ended March 3%, 2020 are sfter considenng the impact of
the reviged rale

The company have revalued its pient ad machinery and buliding as at 315t March, 2020 through an independent &
approved valuer and ecoordingly changed ifs accousting pohcy from cost madel 1o fair value model. All other assets such
as Land, Furniture & Fixtures eic are valued at cost The revaluation gan of Rs.48512 Lakhy nas bean acepunted for in
this gross block and credited to other equity under the head revaluation surpius The WDV of these assets before such
revaiuation was Rs 58468 Lakhs. (WOV of Plant & Btachinery Rs 45674 and Bullomg Re. 12794

I view of oulbreak of COVID-18 followad by Natiomwids ook down announcad hy Government of India, the manufactudng
faciitias ang other commernial activifies of the company were slosed wef 24ty Warch, 2020, The company nave
rostarted te operations from 23rd May. 2020 in 8 phased manner after ohtaining necessary permission amd has
estabiiehas all safety measures maintaining high standard of hygiene for the employees.

fased on the initial assessment by the managament and considering various mternal and external information uplo the
dute of approval of this financisl reeulis, the company does not have any matanal impacl iy the rsooverabiiity of samyng
arenunt of #s pans and advances, invenily, srade receivables elc. Further Reserve Bank of india grarved retief fo the
norrowers by way of moralorium in repayment and servicing of interest due to bank. The company have availed guch
raoratorium up fo August 2020, However, these evalualions are subject to impach of uncertainties that COVID-18 gutbreak
may uitimately pose on soonomic recavery snd sonsegusntial effect on Dompany's performange.

The Figures of last Quarler are the taiancing fgures between Audited figures in respact of the full financial yeal and the
publishad yaar 1o date figures uplo the iird quanter of Current Financial yesr.

Tha figurss of previous periods have been re-groupad fre-arranged wheravar NBcRSSas. }

// URENDRA KUMAR GUPTA
PLAGE : NAGPUR = OV, MANAGING DIRECTOR

Date : Jun 28, 2020 Dt 00054828
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Friday, the 26™ June, 2020 SlLINIFLALG
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Deputy General Manager, SUNFLAG IRON & STEEL CO. LTD.
Department of Corporate Services, REGD. OFFICE :

- 33, MOUNT ROAD, SADAR, NAGPUR - 440 001 (INDIA
BSE Limited DI 2524661, 2535001, 2530356, 2520368 FAX - 0717520360
Phiroze Jeejeebhoy Towers, Dalal Street, E-Mail : admin@sunflagsteel.com

Website : .sunflagsteel.

MUMBATI - 400001 CINL27 100MH1984P1C034003

Serip Code — 500404

The Manager, Listing Department,
National Stock Exchange of India Ltd.,
“Exchange Plaza”, C-1, Block G,
Bandra — Kurla Complex, Bandra (East)
MUMBAI - 400051
Scrip Symbol - SUNFLAG

Sub : Declaration - Disclosure pursuant to Regulation 33(3)(d) of the Securities
and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (as amended) read with the SEBI
Circular bearing No. CIR/CFD/CMD/56/2016 Dated 27" May, 2016

Dear Sir / Madam,

In compliance with the provisions of Regulation 33(3)(d) of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 (as amended) and
pursuant to the SEBI Circular bearing No. CIR/CFD/CMD/56/2016 Dated 27
May, 2016, we do hereby confirm and declare that, M/s. S. S. Kothari Mehta &
Company, Chartered Accountants, New Delhi (ICAI Firm Registration
No0.000756N, Peer Review Certificate No. 008927), Statutory Auditors of the
Company, have issued the Audit Report/s with Unmodified Opinion, in
respect of Financial Statement/s (Standalone and Consolidated) of the Company,
for the Fourth Quarter (Q-4) / Half-Year (H-2) and Financial Year ended 31%
March, 2020, duly reviewed and recommended by the Audit Committee of the
Company and approved by the Board of Directors of the Company at their
respective meeting/s held on Friday, the 26" June, 2020.

You are therefore requested to place the aforesaid information on records.
Sincerely,

For ag Iron and Steel Company Limiteg

endra Kumar Gupt
Dy. Managing Director

CEO
. A3 a4
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